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A.2. Housing features index based on Parsons (1986)
proposes a weighted average index resulting from a first step in which he computes a hedonic regression similar to equation (10) but were the complete set of housing attributes (Z= [A, F] ) are now divided into two matrices with the regular housing attributes (A) plus a matrix of housing features variables (F) only, in our case: Washer, Refrigerator, Landline, Computer and Water Heater, yielding the following hedonic regression.
Once this regression was estimated, the Housing Features index for an individual i is estimated by:
As a way to provide a robustness check, Standard errors in parentheses.
